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SUBJECT: METROPOLE LOANS 3.5 BILLION ESCUDOS TO MOZAMBIQUE 

1. 3.5 BILLION ESCUDO LOAN FROM METROPOLE TO MOZAMBIQUE 
ANNOUNCED FEBRUARY 22 CAME AS SURPRISE IN MOZAMBIQUE. WHEN 
PROVINCIAL SECRETARY OF PLANNING AND FINANCE VAKIL RETURNED 
FROM LISBON ON FEBRUARY 6. IT WIDELY BELIEVED THAT HE HAD 
COME BACK EMPTY-HANDED. 

2. ACCORDING TO PEREIRA MARTINS. INSPECTOR IN CHARGE OF 
FOREIGN EXCHANGE OPERATIONS IN MOZAMBIQUE CREDIT INSTITUTE, 

500 MILLION ESCUDOS OF LOAN HAS ALREADY BEEN USED TO COVER 
PART OF MOZAMBIQUE'S 1973 BALANCE OF PAYMENTS DEFICIT; 

REMAINING THREE BILLION ESCUDOS WILL FINANCE EXPECTED BALANCE 
OF PAYMENTS DEFICIT IN 1974. MUCH OF WHICH MAY BE DIRECTLY 
ATTRIBUTABLE TO INCREASE COST OF IMPORTING PETROLEUM PRODUCTS. 

3. COMMENT: WHILE FINANCING IS WELCOME. AMOUNT PROBABLY NOT 
LARGE ENOUGH TO PERMIT AUTHORITIES TO RELAX SIGNIFICANTLY 
CURRENT TIGHT IMPORT RESTRICTIONS. ALMOST DAILY NEWSPAPERS 
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DOWN OR LIMIT LEVEL OF OPERATIONS BECAUSE THEY UNABLE TO 
IMPORT NECESSARY RAW MATERIALS. 
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